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The	 corona	 virus	 occurrence	 has	 and	 will	 dramatically	 change	 the	 economic	
outlook	for	many	countries	in	the	world,	including	the	one	for	the	U.S.	Not	until	a	
vaccine	 is	produced	and	accepted	as	 safe	 for	users,	will	 this	 threat	 continue	 to	
live	on.	Currently	consumer	preferences	are	rapidly	changing,	including	avoiding	
local	 and	 international	 travel.	 Supply	 chains	 are	 and	 will	 also	 be	 seriously	




to	 fight	 a	 recession”.	At	 first	 glance	 little,	but	 as	will	be	explained	 in	 the	paper	
actually	quite	a	lot.	
	
The	 likely	 results	 of	 the	 corona	 virus	 in	 economic	 terms	 will	 be	 company	





heavy	 burden.	 Home	mortgage	 obligations	 are	 currently	 not	 linked	 to	 income	
fluctuations,	neither	in	the	U.S.,	nor	in	any	other	country.	
	
Secondly	 the	 concept	 of	 the	 “Bank	 of	 Mums	 and	 Dads”	 can	 only	 apply	 to	
households	 where	 the	 Mums	 and	 Dads	 are	 in	 a	 sound	 financial	 position	
themselves.	 The	 worldwide	 low	 interest	 rates	 and	 the	 expected	 reduction	 in	











and	when	macro	 economic	 situations	 require	 it	 to	 do	 so.	 An	MDSF	 helps	 fight	
recessions.		
	
















especially	 imported	 goods	 from	China,	 South	Korea,	 Japan	 and	other	 countries	
where	such	virus	has	appeared	or	still	will	appear.	 It	 is,	and	will	also	 for	some	
time	to	come,	change	the	behavioral	pattern	of	households	in	buying	goods	and	
services.	 The	 latter	 involve	 reduced	 air	 travel,	 hotel	 stays,	 holidays,	 both	
domestically	in	the	U.S.	for	U.S.	citizens,	but	perhaps	also	from	overseas	visitors.	
It	 will	 also	 lead	 to	 a	 more	 intensive	 use	 of	 medical	 services,	 which	 for	 some	
American	families	imply	costs	for	which	they	do	not	have	insurance.	
	
Another	 threat	 has	 already	been	 realized	 in	 that	 stock	markets	 in	 the	U.S.	 and	
overseas	 have	 reacted	 sharply	 downwards	 in	 the	 expectation	 that	 profits	 for	
many	companies	will	be	less	ebullient.		Cost	levels	relative	to	turnover	cannot	be	
adjusted	 fast	enough,	as	 it	 is	 still	very	uncertain	 for	how	 long	 the	corona	virus	
will	influence	buyers’	economic	behavior.	To	give	just	one	example:	in	two	days	




American	 shareholders	 and	 those	 holding	 U.S.	 shares	 from	 overseas	 locations	
may	further	push	shares	down.		
	
Uncertainties	 about	 the	 short-term	 return	 on	 U.S.	 government	 bonds	 will	 not	




in	their	staffing	 levels,	with	the	most	 likely	outcome	that	more	people	will	 lose	
their	jobs.	
	




















The	 first	 one	 is	 the	 market	 capitalization	 of	 listed	 domestic	 companies	 as	
expressed	 in	 current	U.S.	dollars.	The	World	Bank	has	calculated	 this	value	 for	







To	 start	 with	 the	 U.S.	 Government	 debt	 level.	 It’s	 outstanding	 debt	 level	 as	 at	
February	19th,	2020	was	$23.4	trillion.3	Of	this	amount	the	Social	Security	Trust	
Fund	 owns	 about	 U.S.$	 5.9	 trillion	 or	 26%	 of	 the	 debt.	 This	 is	 an	 intra	
government	 type	 of	 holding,	 held	 on	 behalf	 of	 future	 pensioners.	 External	 U.S.	











In	 the	U.S.	 the	 largest	32	private	pension	 schemes	had	 total	 assets	 of	U.S.$	2.1	























at	 U.S.$	 33.6	 trillion.	 If	 one	 deducts	 the	 collective	 outstanding	mortgage	 debt,	
which	 according	 to	 the	 statistics	 from	 the	 Federal	Reserve	 for	 households	 and	
non-profit	 organizations8	stood	 at	 U.S.$	 10.524	 trillion	 at	 the	 end	 of	 the	 third	
quarter	 2019;	 then	 the	 conclusion	 can	 only	 be	 that	 households	 equity	 in	 the	
housing	 stock	 stands	 at	 just	 over	 U.S.$	 23	 trillion.	With	 a	 GDP	 figure	 of	 U.S.$	
21.44	trillion	for	2019,	the	housing	stock	net	worth	is	107.3%	of	U.S.	GDP.	
	
With	 ample	 net	worth	 value	 in	 the	 housing	 stock,	 the	 key	 question	 should	 be:	
“How	 can	 such	 net	worth	 level	 be	 used	 to	 stimulate	 the	 U.S.	 economy,	 as	 and	

















Option	 (i)	brings	with	 it	 great	 costs	of	 a	 removal.	 Sales	 and	purchase	 costs	 for	































up	part	 shares	 in	homes	at	 a	 speed	of	 its	own	choosing.	 In	other	words,	when	
economic	circumstances	deteriorate,	 like	in	the	current	climate,	 it	can	open	the	
window	for	households	to	transfer	such	home	ownership	elements	to	the	MDSF.	
The	 MDSF	 can	 decide	 on	 behalf	 of	 the	 government,	 how	 much	 of	 a	 money	
injection	into	the	economy	it	wants	to	see.	When	such	level	has	been	reached	it	
can	 slow	 down	 or	 even	 close	 the	 window	 again.	 Rather	 than	 expanding	
government	 expenditure	 levels,	 the	 request	 to	 obtain	 the	 facility	 is	 made	 by	
private	 households.	 The	 latter	 are	 only	 likely	 to	 do	 so	 if	 they	 are	 in	 need	 of	















government.	 The	 Federal	 Reserve	 creates	 the	 money.	 The	 benefit	 to	 the	
government	 is	 indirect.	Sales	and	Income	taxes	will	go	up	as	part	and	parcel	of	
the	additional	 consumer	spending	 levels.	Lower	unemployment	 levels	will	 also	




















All	mortgage	 borrowers	 are	 already	 clients	 of	 existing	 financial	 institutions.	 In	
order	 to	become	a	client	of	 the	MDSF,	an	agreement	need	to	be	made	between	
the	MDSF	and	the	financial	sector.		In	the	national	interest,	clients	should	be	free	





for	 paying	 a	 fixed	 percentage	 of	 their	 income	 for	 servicing	 their	 outstanding	
obligation.	It	is	reckoned	in	the	market	place	that	28%	of	a	household’s	income	
would	 be	 an	 acceptable	 percentage.	 Such	 fixed	 percentage	 structure	 is	 an	
element	that	banks	cannot	offer,	as	the	payments	are	dependent	on	the	income	
level	 of	 the	 household.	 In	 case	 of	 redundancy	 for	 instance,	 the	 percentage	
remains	 the	 same,	 but	 the	 actual	 amount	 of	 payment	 is	 reduced.	 In	 case	 of	 a	
promotion	and	salary	increase,	the	paid	amount	will	increase,	but	the	percentage	




Once	 a	 client	 of	 the	MDSF	has	 fully	 paid	back	 its	 obligations,	 such	 client	 could	


























fighting	 future	 recessions,	when	part	 ownership	 transfers	of	homes	 could	help	
save	the	U.S.	economy	from	a	severe	downturn.	
	
In	 the	 quoted	 paper,	 the	 long	 drawn	 out	 cycles	 were	 described	 between	 high	
levels	of	home	ownership	and	high	levels	of	tenants.		The	latest	data	suggest	that	
there	 are	 still	 over	 45	 million	 households	 renting	 a	 home.	 These	 households	
represent	about	112	million	Americans	who	do	not	share	in	the	savings	built	into	






Fighting	 recessions	 cannot	be	done	with	 the	help	of	 the	wealth	 factor	of	 listed	
domestic	 companies.	 For	 instance	 the	Dow	 Jones	 Industrial	 Average	 index	 has	
dropped	 from	 a	 year	 high	 on	 February	 12,	 2020	 of	 29,551	 to	 a	 year’s	 low	 of	
25,864	on	March	9	2020;	a	drop	of	12.5%	in	values	within	a	month!			
	
Fighting	 recessions	 cannot	 be	 easily	 done	 with	 the	 help	 of	 issuing	 more	
government	debt	paper,	especially	as	there	are	limits	when	government	debt	to	
GDP	 levels	are	creeping	up	automatically	already	once	a	recession	occurs.	Also	
Quantitative	 Easing	 has	 its	 limits	 when	 it	 buys	 existing	 financial	 instruments	
from	owners	who	basically	 are	wealthy	enough	 to	 survive	without	 such	 funds.	
Issuing	 more	 company	 debt	 paper	 in	 recession	 times	 is	 not	 a	 wise	 economic	
strategy	either.	
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